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Courage and conviction bring big returns to Marketfield
By Josh Charney 
Sept, 9, 2011

Disclosures 

Annual total returns as of 9/30/2011: 

	As of 9/30/2011
	1  Month
	YTD
	1 Year
	Since Inception

Annualized

(7/31/2007)
	Since Inception 

Cumulative

(7/31/2007)

	MFLDX
	+0.31%
	-3.18%
	+4.81%
	+6.74%
	+31.21%

	S&P 500
	-7.03%
	-8.68%
	+1.14%
	-3.77%
	-14.78%


Note: Between Inception date (7/31/07) and Investment date (10/12/07), Fund assets were solely invested in money market instruments. 

Gross Expense Ratio:          2.43% 
*Net Expense Ratio:           2.54%

**Operating Expense Cap:  1.75%
* The net expense ratio includes dividends and interest expense on short positions, & the recoupment of previously waived expenses.

** The Adviser has agreed to waive its management fees and/or to reimburse expenses of the Fund to ensure that total Annual Fund Operating Expenses (exclusive of taxes, leverage, interest, brokerage commissions, expenses incurred in connection with any merger or reorganization, dividends on short positions, acquired fund fees and expenses and extraordinary or non-recurring expenses, such as litigation) do not exceed 1.75% of the Fund’s average annual net assets, at least through August 31, 2012 and for an indefinite period thereafter.
Performance reflects the reinvestment of dividends and other earnings and is net of advisory fees.  Performance data quoted represents past performance and does not guarantee future results. The investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance of the fund may be lower or higher than the performance quoted. Performance data current to the most recent month end may be obtained by calling (888) 236-4298. The Fund imposes a redemption fee of 1.00% for shares held less than 60 days. Performance data quoted does not reflect the redemption fee. If reflected, total return would be reduced. 

The opinions expressed are those of Michael Aronstein and/or the author and should not be considered a forecast of future events, a guarantee of future results nor investment advice. 

As of 9/30/2011, the top 10 portfolio holdings and ownership as a % of the portfolio were: 

	Costco Wholesale Corp.                            
	2.57%

	McDonald's Corp.                                    
	2.28%

	W.W. Grainger Inc.                                 
	2.28%

	Google Inc.
	2.05%

	Fast Retailing Co., Ltd. (Tokyo)
	2.04%

	Amazon.com Inc.                                    
	2.04%

	International Business Machines               
	2.00%

	Hershey Co.                                      
	2.00%

	Colgate-Palmolive Co.
	1.95%

	SPDR S&P Retail ETF
	1.81%

	Total:
	21.02%


Fund holdings and/or sector allocations are subject to change and are not recommendations to buy or sell any security.  While the fund is no-load, management fees and other expenses still apply.
Current and future portfolio holdings are subject to risk. 

The S&P 500 Index (SPX) is a broad-based unmanaged index of 500 stocks, which is widely recognized as representative of the equity market in general. The securities holdings and volatility of the Fund differ significantly from the stocks that make up the SPX.  You cannot invest directly in an index.

Beta measures the sensitivity of rates of return on a fund to general market movements.

Diversification does not assure a profit or protect against loss in a declining market.

Must be preceded or accompanied by a prospectus.
Mutual fund investing involves risk. Principal loss is possible. The Fund invests in smaller companies, which involve additional risks such as limited liquidity and greater volatility. The Fund invests in foreign securities which involve greater volatility and political, economic and currency risks and differences in accounting methods. These risks are greater for investments in emerging markets. Investments in debt securities typically decrease in value when interest rates rise. This risk is usually greater for longer-term debt securities. Investment by the Fund in lower-rated and non-rated securities presents a greater risk of loss to principal and interest than higher-rated securities. Investments in asset-backed and mortgage-backed securities involve additional risks such as credit risk, prepayment risk, possible illiquidity and default, and increased susceptibility to adverse economic developments. The Fund regularly makes short sales of securities, which involves the risk that losses may exceed the original amount invested, however a mutual fund investor’s risk is limited to the amount invested in a fund. The Fund may also use options and futures contracts, which have the risks of unlimited losses of the underlying holdings due to unanticipated market movements and failure to correctly predict the direction of securities prices, interest rates and currency exchange rates. The investment in options is not suitable for all investors. 
Because the fund invests in ETFs, it is subject to additional risks that do not apply to conventional mutual funds, including the risks that the market price of an ETF’s shares may trade at a discount to its net asset value (“NAV”), an active secondary trading market may not develop or be maintained, or trading may be halted by the exchange in which they trade, which may impact a fund’s ability to sell its shares.
The Marketfield Fund is distributed by Quasar Distributors, LLC 
©2011 Morningstar, Inc.  All Rights Reserved.  The information contained

herein: (1) is proprietary to Morningstar; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely.

Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.  Past performance is no guarantee of future results.
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Morningstar Rating


QQQQQ


Kudos


n Different from most long-short equity funds.


n Management specializes in macroeconomic investing and has


signifi cant experience in the fi eld.


Risks


n May lag the market in a strong rally.


Strategy


This fund uses fundamental macroeconomic analysis to arrive at


global investment themes and then determines the best instruments


with which to execute those themes. Because management’s goal


is equitylike returns, the fund typically uses equities, or equity index


exchange-traded funds and futures. If management selects individual


equities, it tends to diversify across a basket of stocks with similar


characteristics, so as to not take on company-specifi c risk. The fund


limits net equity exposure to 75% long and has the fl exibility to be


net short, but hasn’t so far.


Management


Michael Aronstein is the portfolio manager of the Marketfi eld Fund,


CEO and President of Marketfi eld Asset Management, LLC. Michael


Shaoul, Ph.D. is Chairman of Marketfi eld Asset Management and


also serves as CEO for Oscar Gruss and Son Incorporated. M.


Aronstein is also Chief Investment Strategist for Oscar Gruss and


Son Incorporated which provides research to institutional clients.


David Johnson, Jr., Director of Research of Marketfi eld Asset


Management joined the fi rm in April 2011.


Role in Portfolio


Supporting Player. This fund takes on signifi cant equity exposure and


is therefore more volatile than the average long-short mutual fund.


Year  Total Return (%)  +/–Category


2010  14.32  10.19


2009 31.08 20.62


2008 -12.88 2.52


Data through 12-31-10


Marketfi eld MFLDX


Morningstar’s Take  |  09-09-11  |  by Josh Charney


Courage and conviction bring big returns to Marketfi eld.


Marketfi eld is not afraid to make bold macro-themed plays that provide an 


excellent hedge during dark times.


After posting fi rst-rate performance in 2009 and 2010, this top-down long-short equity


fund fell by only half that of the S&P 500 during the recent summer meltdown (July


22-Aug. 8). Manager Michael Aronstein’s analysis of credit markets and asset fl ow 


data led him to increase his short positions in emerging markets and fi nancials earlier


this year (9.5% and 8.7% of the portfolio, respectively, as of June 30), while buying


long-dated U.S. Treasuries (11.9% as of June 30), all of which provided much needed


downside protection. In 2008, Aronstein was similarly successful, losing only 12.9%,


compared with a loss of 37% for the S&P 500, by shorting global fi nancial companies


and European ETFs.


When selecting securities, Aronstein fi rst evaluates the macroeconomic picture.


Stocks such as Amazon.com AMZN and McDonald’s MCD represent management’s


long-term bullish views on fundamentally strong U.S companies with “new-age”


business models and solid balance sheets, particularly those with an abundance of


cash. Aronstein has been bearish on emerging markets since 2009 (especially Brazil)


and often executes his play through highly liquid ETFs. Though these plays have faired


well recently, some bets may strain the fund’s performance, particularly in the event


of a high beta equity market rally.


Timing is the major risk in this fund’s strategy, as macroeconomic themes often


take time to unfold. The fund bought homebuilders in mid-2009 and shorted gold


this summer, two themes that have failed to materialize. To mitigate the risk of


market-timing mistakes, the fund builds out its positions slowly and attempts


to diversify its investment themes. Despite these risks, Marketfi eld has fl ourished


during tough times and could be a bright spot in anyone’s portfolio.


Marketfi eld MFLDX
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